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Gentléﬁlen:

‘ 'Admnmu'attvc Company (“USAC”) Adm i‘ strator’s De non;
2003 , dated November 16, 2004. Saiddeciswn demedmﬁlll ICM’s JS;
Commitment Adgusﬁnent L,merdated March 16, 2004, whwh letgermcmdvd 1 £l ¢

- under ﬁc above-rcfe;‘enced Fbtm Apphcatmn Numher the SO ' f n ‘L / o
i following FRN’s are “fesemded in full” arid reqnested the recovefy éf &efﬁnﬂs ﬂi
: mdlcaaed bclow . '

,ﬁF’“d"-, sest Numm "(anbra

1779828
799843
779903

The USAC’s March 16 2004 Commitment Adjustment daclsum WQsJﬁS if
) becausg ;
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“SLD found similarities in Forms 470 and Technoiogy Plans
among the appheants assoclated W1th thxs vendor This :

~P_TRQQ§§ As a rcsult the comm:tment amount is1
(Emphasis added) (A copy of the March 16, 2004 Comm“
Adjustment Letter is annexed as Enclosure A of Enclosure. 2.y

o Comnﬁtment Adjttstment Letter cxtmg a number of reasons why the prt
~ Adjustment was improper and wrong, mcludmg the fact that ICMh cottact Wi
: ,apphcant, Keainy Christian Academy, during the period the Form 4‘1&&:14‘ Tec ilogy Plariin -
questidn was prepared or filed. By letterdatedNovcmber 16,2004, the USAC issjed att

- Adminfstrator’s Decxmgn Qfém Fundm Year 200 -260_ denymg“m ﬁlﬁ IC

reasons for its rejccnon of ICM‘s appeal

“It has been detmnmed that thc appﬁcant documeﬂtatﬂm
,thathssubnuttedtoSLDdurmgthecomscofthc L
- Item 25 Selective Review process indicates that smﬂariues

in the Form 470: 756960@0401 729 and: bechnolow

plan exist. During the course of the appeal review,,

it was determined that the applicants’ form Idenuﬁcr is th
‘Form 476 number, standard services are sm;ght for each
service category, service or function and quantity mé/or
capacity is written in all capita! letters. Upon ravr&w oaf tha

- Ttem 25 decumontaﬁon that was submitted, it was S
'determined that identical language exists for all six T
‘competitive quesmons, the template | fax back has 1d¢nucai

" wording in what appears to be the same handwnmg .andthc

template techmlogy pkm has 1denuca1 Werdmg and form

Conseqnently, the appeal is deiued m full.” (Emphasm

“While ICM was apparently successful in dispelling the resson USAC.m‘ inally rescin
in full the FRNS, to wit, that ICM “was improperly involved in the cmx’m nbk@mg o0
the A(mnmstrator oniy modlﬁed the origmal fmdmg to ﬁnd that mere th an m&wm that tﬁc




 the Fo!m 470 is a standard form with a few spaces to be completed
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_prior vmdor not ICM was “lmproperly mvolved in the competmve e
' rejccted ICM’s appeal on that basis. v R

Notvmhstandmg the fact that ICM was appm'ently successful in conwmmgthe
 Adminstrator that the critical fact USAC based its priot decision on Wes Wrong a
*not imgiroperly involved in the competitive bidding’ process; the damy ]

* full the FRNS remained intact. This determination by the Admuuﬂﬁtor m:ust be r ersed’

mm L

_becausé 1) it was clearly. arbitrary and capricious 2) it fails any test ofadegm due Prc¢¢Ss, 3)} 1t e

" was degided based upon assumption, consequentiat évidence and conjectuse, and t) itismot .

 supposied by any factual deteyminations as weil as the fact that it violates the holdjng

- directive of the FCC contained in In re Federal-State Joint Board: -on Un i

Red 15252, adopted by the FCC on July 23, 2004, [hereinafter Jn re Feieral-&at",

" Noverber 23, 2004, ICM requésted the SLD to reconsnder 1ts declswn_',
- State hpldmg ; .

; Capncwus In partlcular thesa determmations were wrong for the f ; o

A Asstated in ICM’s appeal ¢ of the Commitment Ad*_"’f ment dated Miv
2004, B:‘M had obtained from the USAC website a copy of th¢ F@rm 470 m had requested

S@‘vfce‘*w F'CC K o
Dt uml” e F ederal— e

| recelv&l from Kearny Christian Academy, a copy of the Form 470 andﬁtedﬁmhg%ﬂmﬁn m” . , _55 5”",

 at issue in this appeal. In addition, ICM had requested and recewedoﬂ:er
-~ technicnl plans associated with other Form 471 I,Appli»ca'tion Nur
- Commitmient Adjustment Letters. ICM compared the Form 470 a\d’ te ogy p
~_ this appeal with other Form 470 and technology plans. which are: _’mb;ect matte
- Commitment Adjustment Letters réceived by ICM. A review of these 4

- itself is. ‘obviously identical to all other Forms 470 and a detailed analysis of ﬁxe aﬂﬂmam

 compligted sections of the Form 470 at issue in this appeal Vexs%ﬁ:e%mﬂOahssuemthc

- other Commitment Adjustment Letters indicates that the Forms, while tieing smﬁﬁt are .
certaindy not identical it all respects. Furthermore, in aH hkeﬁﬁood eoﬁi yaris ¢ Forms'
. to any other Forms 470 would y:eld smular results ; i

; . With respecttothetechnologyp)m,,s’ ICMco g
mthls sppeal with the othertwhnologyp;am bemg questionad by othet Coy
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. ;Centrai“webm Whﬂc th@renfesemedrﬁ'ereneesmﬁhé echnology plans, they a@iall
" substagtially similar to each other and. the Sample: Technotogy les. While ICMBastis - -
knowledge concerning the preparation of the technology plan at issue it this appes; it %cle‘azr‘r B
- that Kearny Christian. Academy very likely accessed the E-Rate Central wechwﬂ utthzed"thc ,
‘website as a basis for the pr ion of its technology plan, as appy did

. thereby yielding technology phns that are similar.- To draw a ¢anch
. Compigter Solutions, Inc., or any other party “was imiproperly mvpl‘ mipetit
. biddin process” from such cimnhstanﬁal anduneonvmcmggf id enice is a arsh ldu

, B. Although ICM was suecessﬁﬂ in convmcmg the A. in i
not “mgaropeﬂy involved with the competitive bidding procesS” aad Mt \' lonie s
" ample basis for rescinding the Commitment Adjustment Letter, the A; mitistrs
* ignor the reversal of this vital factual issue, and then denies thc oal
. Was nover conslderedmthemorappeal P ,

For the ﬁrstt:me mthe Adm:mstrgmr s dgclsxon,?tt. ‘ 08 hat

* fundasiental violation of ICM right of Due Proosss, This c&fv
« “subn%slon ef new evndenee follcwmg a fm)dmg cemnutment de

j’zsxswm December 16, zooz
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_ , Tomakemalttersworse,thlsproceedmg mltsessewef AN attemptio re s

funds from ICM and, therefore, is an attempt to enforce a forféiture of ICM’s propesty. Ifany = .~
- civil piceeding deserves the procedural safeguards of Due Process; it it a forfeinsle proceeding.
“This Gemmission cannot-expect a small business like ICM, which t&bﬁng prd with finane;

- ruin if: it cannot reversc fh&se commitment adjus&nents to ad quatel d its péeitio

5 prow&ral due proccss, thi‘s Commwsmn must grantthls Appca.«i ;escmd , '
: Ad;usﬁlent Létter, and remstatc all commitment amounts in full U

' ., G The pmposedcommntmem adjustments shmﬂd be. reversed on eﬁuﬁ#’le'” tounds:
.. ICM, which by the USAC's own admission, had nothing to do with any alleged ingpr i

- the competitive bidding process is being asked to bw the bmm gfs_’: we oth

“improper acts. If these- prdpesed commmnent a ; a8

, rendered non-recoverable

. wawed the techmcal requlrements of regulanons to acineve aj,ﬁ
L Ltbrary System 17 ?CC Rcd 11824 11829 on January

| fAdmxﬁstrator s Dee:ston ¢n

- Commission (“FCC”) dopted : ivers Servige, 191CC
"~ Red 152520n]uly 23, 200 [hereinaﬁcr In re Federal-State] Acopy'ofﬂiat_, eciion i

' annexﬁl hereto as Enciosme 3.

\ du'ected the USAC to revdlrcqt its cﬁ'orts to recover any ﬁmds ﬁi&t‘h 5 aliegad
‘unlawfally from the providers to the party or parttes who have commﬁtod tha statuton
1 vwlatmn in question. FRR R :
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- 5 TheFCCﬁmtherswtvdwithtespecttothe“pu‘tyO!pmi&wYm
 statutory or rule v:olatwn” that:

e We do so recegmzmg that in many lﬂstances thts Wm lﬁel?y 5

19FCC R@datpar 10

Inreachmg dnsconclusmn theFCC notedthat, | g TR

: steps in the ayplwmon process, and recewm the &uec,t ‘
-services rendcrefl The school or l:brary submtts to USAC a 'f

ifi*wmch it secks discounts. The school of lihmy e ; ‘,"
wxﬂaﬂaeCommssbesmnmetmveblm;;w S

‘Z.the supported semw,aadas such, must pmv:dmhe, APPron S e
;ﬁmdmg within the relevant: fundmg year. The service prévi g
.under gurrulaswpmwde b&mﬂmamsgqhmceaqﬁpa. e

fl is not in aposntmn to ensure ihat all appﬁeable 'stat’tm)k a
_}reQulrements have been mat Inéead, in many mstances

Jd. atpar. 11.
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" Finally, with respeet fo the applicabiliy ofthedec:sxontoo&er casés Mo FCCstated -
that: ' | | | e g

,:“[t]hxs revised recovery appmach shali apply on & going: forwml 810
all matters for which the USAC has not yet issied a demand fetter as of

“the effective date of this order, and' to all recovery actxons cutreaﬂy-tmder
':appeal to either USAC or ﬂns agency.” Id at par 10

| | Applymg this langmge and this dlrectave of thcf. FC ‘
Cmnnﬁnnent Adjusiment Letter, and the Adtmmsirator s Deisi

) and a&such, it is mmly aprovider that nwds m nphnld k
~above: Qy the FCC. R is the Keamy Christxan ’

 letter éfMarch 16, 2004 be revers

© Asnoted in ICM’s carhcr appeal, most of b
B afbmd FRNs Were laborhonrs mtametand :

all bec;uSc of some vcry smm;s deﬁc:ent ﬁndmgs of fxet, i
~ disregi@d of the applicable law. Both the law and the equi
; Commisswn to upho}d this appeal and reinstate all the cormmtmeﬂts

g If you have any further questlons conoermng this ma
“at the addrcss and telephone number mdzcated above ‘or our F
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USA

Universal Service Administrative Company
Schools & Libraries Division

Administrator’s Decision on Appeal - Funding Year 2002-2003

November 16, 2004

Anthony Natoli .
Independent Computer Maintenance, LLC
1037 Route 46.East, Suite C-102

Clifton, NJ 07013

Re: Kearny Christian Academy

"~ Re: ~ Billed Entity Number: 227328
471 Application Number: 307730

RECEIVED & INSPECTED
JAN y 1 2005

FCC - MAILROOM

Funding Request Numbex(s): 779828, 799843, 779903

Your Correspondence Dated: ~ May 12, 2004

After thorough review and investigation of all relevant facts, the Schools and Libraries
Division (“SLD™) of the Universal Service Administrative Company (“USAC”) has made
its decision in regard to your appeal of SLD’s Year 2002 Commitment Adjustment
Decision for the Application Number indicated above. This letter explains the basis of
SLD’s decision. The date of this letter begins the 60-day time petiod for appealing this
decision to the Federal Communications Conumission (“FCC™). If your letter of appeal
included more than one Application Number, please note that for each application for

which an appeal is submitted, a separate letter is sent.

Funding Reguest Number: 779828,'799843, 779903
Decision on Appeal: Denied in full '
Explanaton:

¢ You state that the determinations made by USAC for the above funding requests
were founded on assumptions which had no basis in fact and were made in the
absence of sufficient information. You state that Independent Computer
Maintenance, LLC (ICM) had no comtact with the applicant, Keamy Christian
Academy at the time the Form 470 and technology plan were filed on or about
December 15,2001. ICM became involved with this funding request on July 24,

2003 when, pursuant to a SPIN change request from the

applicant, ICM was

named the proposed new service provider replacing the previous provider,
Diversified Computer Solutions, Inc. A copy of the applicant's request for a SPIN
change and approval is included with the appeal. ICM had no input with the
Form 470 that was filed or the tochnology plan preparation. ICM has obtained a
copy of the Form 470 and has compared the Form 470 and technology plan at
issue and after a review of the documentation it seems that they are a standard

Box 125 - Correspondence Unit, 80 South Jefferson Road, Whippany,
Visit us online at: htto/Avww.sl.universaiservice.org

New Jersey 07981



type form with. few spaces to be completed by the applicant. The form itself is

" actually identical to all other Forms 470 at issue in this appeal as well as the
Forms 470 connected with other Commitment Adjustment Letters. With respect
1o the technology plans, ICM has compared the technology plan at issue with
other technology plans being questioned and again, while the. plans are similar,

.they all appeax to be based upon mformatwn and samplc technology plans that are

pra.rat:o of thc tcchnology plan at issue and 1t appms that thc entxty vcry
likely accessed the E-Rate Central website and utilized the website as a basis for

the preparation of its technology plan, as apparently othcr apphca.nts did, thereby
yielding technology plans that are similar.

e After a thorough review of the appeal and all releva.nt documentation, it has been
determined that the documentation you submitted to SLD during the course of the
Item 25 Selective Review process indicates that similerities in the Form 470:
756960000401729 and technology plan exist. Durintg the course of the appeal -
review, it was determined that the applicant’s form identifier is the Form 470
number, standard services are sought for each service category, service or
function and quantity and or capacity is written in all capjtal letters. Upon review
of the Item 25 documcntation that was submitted, it was determined that identical
language exists for all six competitive bidding questions, the template fax back
has identical wording in what appears to be the same handwriting, and the
template technology plan has identical wording and format. Based on this
documentation, it was determined that similarities exist within the Form 470 and
technology plan which indicate that the original vendor, Diversified Computer
Solutions, Inc., was improperly involved in the competitive bidding process.
Consequently, the appeal is denied in full.

If your appeal has been approved, but funding has been reduced or denied, you may
appeal these decisions to either the SLD or the Federal Communications Commission
(FCC). For appeals that have been denied in full, partially approved, dismissed, or
cancelled, you may file an appeal with the FCC. You should refer to CC Docket No. 02-
6 on the first page of your appeal to the FCC. Your appeal must be received or
postmarked within 60 days of the daté on this letter. Failure to meet this requuement wﬂl
result in automatic dismissal 6f your appeal. If you are submitting your appeal via United
States Postal Service, send to: FCC, Office of the Secretary, 445 12th Street SW,
Washington, DC 20554. Further information and options for filing an appeal directly
with the FCC can be found in the "Appeals Procedure” posted in the Reference Area of -

the SLD web site or by contacting the Client Service Burcau. We strongly recommend
that you use the electronic filing options.

Box 125 —- Correspondence Unit, 80 South Jefferson Road, Whippany, New Jersey 07981
Visitus online at: hipsAvww.sl. universeiservice. org




We thank you for your continued support, patience, and cooperation during the appeal
process.

Schools and Libraries Division
Universal Service Adminjstrative Company

cc:  David Manzo
Keamy Christian Academy
172 Midland Avenue
Keamy, NJ 07032

Rox 128 - Comespondeace Unit, 30 South Jefterson Whi '
Visit us online ar: bupym,,,,mw,.,, PP‘:’Y‘; New Jarsoy 07981
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INDEPENDENT COMPUTER MAINTENANCE, LLC
1037 Route 46 East, Suite C102
Clifton, NJ 07013

May 12, 2004

Letter of Appeal

The Universal Service Administrative Company
Schools and Libraries Division

Box 125 - Correspondence Unit

80 South Jefferson Road

Whippany NJ 07981

Re: APPEAL OF COMMITMENT ADJUSTMENT
FUNDING YEAR: 2002 Through 2003
FORM 471 APPLICATION NUMBER: 307730
APPLICANT NAME: Kearny Christian Academy
APPLICANT CONTACT: David Manzo
BILLED ENTITY NAME: Kearny Christian Academy
BILLED ENTITY NUMBER: 227328
BILLED ENTITY AND APPLICANT CONTACT

PHONE NO. (201) 998-9460

SERVICE PROVIDER: Independent Computer Maintenance, LL.C
SERVICE PROVIDER IDENTIFICATION NO.: 143026575
SERVICE PROVIDER CONTACT PERSON: Anthony Natoli
SERVICE PROVIDER CONTACT PHONE NO.: 973-916-1800
SERVICE PROVIDER FAX NO.: 973-916-1986
SERVICE PROVIDER E-MAIL:

TONYN@ICMCORPORATION.COM

Enclosure A: Copy of Commitment Adjustment Letter from
Universal Service Administrative Company
dated March 16, 2004.

Enclosure B: Copy of SPIN Change Requests of Kearny
Christian Academy dated July 24, 2003
and September 26, 2003

Enclosure C: Copy of SLD Client Operations’ e-mails dated
August 12, 3003 and October 8, 2003
approving the SPIN change.

F:users\bschneider\Gary Marcus\icm\Keamy.wpd - May 10, 2004 ( 10:26am)
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Letter of Appeal
The Universal Service Administrative Company
Schools and Libraries Division

May 12, 2004
Page 2
Enclosure D: Copy of Technology Plan for Kearny
Christian Academy (for years 2003-2004 revised)
Enclosure E: Copy of Sample
Technology Plan.
Gentlemen:

NOTICE OF APPEAL

Please accept this letter and its enclosures as Independent Computer Maintenance, LLC’s
(“ICM”) appeal of your Commitment Adjustment Letter dated March 16, 2004 rescinding in full
the Funding Request Numbers (“FRNs”) set forth below. A copy of that Commitment
Adjustment Letter and its attachments are annexed hereto as Enclosure A.

FACTS
The March 16, 2004 Commitment Adjustment Letter concerning the above-referenced

Form Application Number advised ICM that “the commitment amount” for the following FRNs
are “rescinded in full” and request the recovery of the funds to the extent indicated below:

Funding Request Number Requested Recovery
779828 $ 35,775.00
799843 $ 11,448.00
779903 -0-

The identical reason given for the rescission of all of the above-mentioned FRNs was as
follows:

“After a thorough review, it has been determined that this funding
request must be rescinded in full. SLD found similarities in Forms
470 and technology plans among the applicants associated with this
vendor. This indicates that the vendor was improperly involved in
the competitive bidding process. As a result the commitment amount
is rescinded in full.”

Fiusers\bschneider\Gary Marcus\Ltrs\Keamny ltr.wpd - May 10, 2004 (10:26am)
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ARGUMENT

These determinations by the Universal Services Administrative Company (“USAC”)
were founded upon assumptions which had no basis in fact and were made in the absence of
sufficient information. In particular these determinations were wrong for the following two
reasons:

1. ICM had no contact with the applicant, Kearny Christian Academy, at the time the
Form 470 and technology plan were filed by Keamny Christian Academy on or about December
15,2001. ICM did not become involved with the above-mentioned FRNs until July 24, 2003 and
September 26, 2003, when, pursuant to a SPIN change requests of Kearny Christian Academy,
ICM was proposed as the new service provider replacing Diversified Computer Solutions, Inc.
Copies of Kearny Christian Academy’s requests for SPIN changes are annexed hereto as
Enclosure B along with a copies of e-mails from SLD Client Operations to ICM dated August 12,
2003 and October 8, 2003, granting the aforesaid requested SPIN changes which are annexed
hereto as Enclosure C.

2. Notwithstanding the fact that ICM had no input into either the Form 470 or technology
plan preparation, ICM has obtained from the USAC website a copy of the Form 470 or has
requested and received from Kearny Christian Academy', a copy of the Form 470 and technology
plan that are at issue in this appeal. In addition, ICM has requested and received other Forms 470
and technical plans associated with other Form 471 Application Numbers being questioned by
other Commitment Adjustment Letters. ICM has compared the Form 470 and technology plan at
issue in this appeal with other Form 470 and technology plans which are the subject matter of
other Commitment Adjustment Letters received by ICM. A review of these Forms 470 indicates
that the Form 470 is a standard form with a few spaces to be completed by the applicant. The
form itself is obviously identical to all other Forms 470 and a detailed analysis of the applicant
completed sections of the Form 470 at issue in this appeal verses the Forms 470 at issue in the
other Commitment Adjustment Letters indicates that the Forms, while being similar, are certainly
not identical in all respects. Furthermore, in all likelihood comparing these Forms 470 to any
other Forms 470 would yield similar results.

'Kearny Christian Academy supplied ICM with the attached Technology Plan designated
“(For Years 2003-2004) Revised.” Keamny Christian Academy advised ICM that it is exactly the
same plan it submitted for 2002-2003 and they only changed thc plan dates to 2003-2004 and
designated it Revised.

F:users\bschneider\Gary Marcus\Lirs\Kearny ltr.wpd - May 10, 2004 (10:26am)
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With respect to the technology plans, ICM has compared the technology plan at issue in
this appeal with the other technology plans being questioned by other Commitment Adjustment
Letters received by ICM. Again, while the plans are similar, they all appear to be based upon
information and sample technology plans (“Sample Technology Plans™) that are available on the
E-Rate Central website (www.e-ratecentral.com). Attached as Enclosure D is a copy of a
technology plan that is the subject matter of this appeal and as Enclosure E a copy of Sample
Technology Plans that was printed from the E-Rate Central website. While there are some
differences in the technology plans ICM reviewed, they are all substantially similar to each other
and the Sample Technology Plans. While ICM has no knowledge concerning the preparation of
the technology plan at issue in this appeal, it is clear that Kearny Christian Academy very likely
accessed the E-Rate Central website and utilized the website as a basis for the preparation of its
technology plan, as apparently did other applicants thereby yielding technology plans that are
similar.

CONCLUSION

It was inappropriate and wrong for USAC to arrive at determinations that ICM was
improperly involved in the competitive bid process. These determinations were based upon
assumptions that have no basis in fact. While the Forms 470 and technology plans among some
of the applicants associated with ICM may have been similar, there are obvious other reasons for
the similarity, including the fact that they were modeled on Sample Technology Plans available
on a public website. However, and most important, it needs to be stressed that ICM has nothing
to do with the preparation of either the 470 or the technology plan associated with the above-
referenced Form 471 Application Number and the aforesaid FRNs and was not involved with the
Form 470, the technology plan or the FRNs referenced in the Commitment Adjustment Letter
until the SPIN change which was effective August 5, 2003 and September 30, 2003, more than
19 months after Kearny Christian Academy filed the Form 470 and the technology plan for the
2002 through 2003 Funding Year.

For the reasons set forth above, ICM hereby requests that the finding as contained in
Universal Service Administrative Company’s letter of March 16, 2004 be reversed and that all
commitment amounts be reinstated in full.

Finally, it should be noted that most of the efforts ICM has expended under the aforesaid
FRNs were labor hours, internet and telephone charges, cabling and other non-recoverable items,
therefore, the recision of the FRNs would be a disastrous and an unusually severe hardship on
this small business.

Fiusers\bschneider\Gary Marcus\Lirs\Kearny Itr.wpd - May 10, 2004 (10:26am)
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If you have any further questions concerning this matter, please contact the undersigned at
the address and telephone number indicated above, or our attorney, Gary Marcus, of the law firm

of Goldberg & Connolly, 66 North Village Avenue, Rockville Centre, NY 11570, telephone No.
516-764-2800, fax No. 516-764-2827, e-mail gmarcus@goldber. lly.com.

Very truly yours,

INDEPENDE UTER MAINTENANCE, LLC

Anthony Natoli, Presiden

Fiusers\bschneider\Gary Marcus\Ltrs\Keamy ltr.wpd - May 10, 2004 (10:26am)
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USAC\___

Universal Service Administrative Company
Schools & Libraries Division

COMMITMENT ADJUSTMENT LETTER
March 16, 2004

Anthony Natoli

Independent Computer Maintenance, LLC
1037 Route 46 East

Clifton, NJ 07013

Re: COMMITMENT ADJUSTMENT
Funding Year: 2002 -2003
Form 471 Application Number: 307730

Applicant Name KEARNY CHRISTIAN ACADEMY
Contact Person: DAVID MANZO Contact Phone: 201-998-9460

Dear Service Provider Contact:

Our routine reviews of Schools and Libraries Progmm funding commitments revealed
certain applications where funds were committed in violation of program rules.

In order to be sure that no funds are used in violation of program rules, SLD must now
adjust these funding commitments. The purpose of this letter is to inform you of the
adjustments to these funding commitments required by program rules.

FUNDING COMMITMENT REPORT

On the pages following this letter, we have provided a Funding Commitment Report for the
Form 471 application cited above. The enclosed report includes a list of the FRNs from the
application for which adjustments are necessary. The SLD is also sending this information
to applicant, so that you may work with them to implement this decision. Immediately
preceding the Funding Commitment Report, you will find a guide that defines each line of
the Report.

Please note that if the Funds Disbursed to Date amount exceeds your Adjusted Funding
Commitment amount, USAC will have to recover some or all of the funds disbursed. The
amount is shown as Funds to be Recovered. We expect to send you a letter describing the
process for recovering these funds in the near future, and we will send a copy of the letter to
the applicant. If the Funds Disbursed to Date amount is less than the Adjusted Funding
Commitment amount, USAC will continue to process properly filed invoices up to the
Adjusted Funding Commitment amount,

Box 125, Correspondence Unit, 80 South Jefferson Road, Whippany, NJ, 07981
Visit us ontine at: www.sl.universaiservice.org




TO APPEAL THIS DECISION:

If you wish to appeal the Funding Commitment Decision indicated in this letter, your
appeal must be POSTMARKED within 60 days of the above date on this letter. Failure to
meet this requirement will result in automatic dismissal of your appeal. In your letter of
appeal:

1. Include the name, address, telephone number, fax number, and e-mail address (if
available) for the person who can most readily discuss this appeal with us.

2. State outright that your letter is an appeal. Identify which Commitment Adjustment
Letter you are appealing. Your letter of appeal must include the Billed Entity Name, the
Form 471 Application Number, and the Billed Entity Number from the top of your letter.

3. When explaining your appeal, copy the language or text from the Commitment
Adjustment Letter that is at the heart of your appeal to allow the SLD to more readily
understand your appeal and respond appropriately. Please keep your letter to the point, and
provide documentation to support your appeal. ‘Be sure to keep copies of your
correspondence and documentation.

4. Provide an authorized signature on your letter of appeal.

If you are submitting your appeal on paper, please send your appeal to: Letter of Appeal,
Schools and Libraries Division, Box 125- Correspondence Unit, 80 South Jefferson Road,
Whippany, NJ 07981. Additional options for filing an appeal can be found in the “Appeals
Procedure™ posted in the Reference Area of the SLD web site or by contacting the Client
Service Bureau. We encourage the use of either the e-mail or fax filing options.

While we encourage you to resolve your appeal with the SLD first, you have the option of
filing an appeal directly with the Federal Communications Commission (FCC).You should
refer to CC Docket Nos. on the first page of your appeal to the FCC. Your appeal must be
POSTMARKED within 60 days of the above date on this letter. Failure to meet this
requirement will result in automatic dismissal of your appeal. If you are submitting your
appeal via United States Postal Service, send to: FCC, Office of the Secretary, 445 12th
Street SW, Washington, DC 20554. Further information and options for filing an appeal
directly with the FCC can be found in the “Appeals Procedure” posted in the Reference Area
of the SLD web site, or by contacting the Client Service Bureau. We strongly recommend
that you use either the e-mail or fax filing options.
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A GUIDE TO THE FUNDING COMMITMENT REPORT

Attached to this letter will be a report for each funding request from your application for
which a commitment adjustment is required. We are providing the following definitions.

¢ FUNDING REQUEST NUMBER (FRN): A Funding Request Number is assigned by the
SLD to each request in Block 5 of your Form 471 once an application has been processed.
This number is used to report to applicants and service providers the status of individual
discount funding requests submitted on a Form 471.

¢ SPIN (Service Provider Identification Number): A unique number assigned by the
Universal Service Administrative Company to service providers seeking payment from the
Universal Service Fund for participating in the universal service support programs.

o SERVICE PROVIDER: The legal name of the service provider.

¢ CONTRACT NUMBER: The number of the contract between the eligible party and the
service provider. This will be present only if a contract number was provided on Form 471,

* SERVICES ORDERED: The type of service ordered from the service provider, as shown
on Form 471.

o SITE IDENTIFIER: The Entity Number listed in Form 471 for “site specific” FRNs.

» BILLING ACCOUNT NUMBER: The a¢couhi number that your service provider has
established with you for billing purposes. This will be present only if a Billing Account
Number was provided on your Form 471.

* ADJUSTED FUNDING COMMITMENT: This represents the adjusted total amount of
funding that SLD has committed to this FRN. If this amount exceeds the Funds Disbursed to
Date, the SLD will continue to process properly filed invoices up to the new commitment
amount.

* FUNDS DISBURSED TO DATE: This represents the total funds which have been paid up
to now to the identified service provider for this FRN.

» FUNDS TO BE RECOVERED: This represents the amount of Funds Disbursed to Date
that exceed the Adjusted Funding Commitment amount. These funds will have to be
recovered. If the Funds Disbursed to Date do not exceed the Adjusted Funding Commitment
amount, this entry will be $0.

s FUNDING COMMITMENT ADJUSTMENT EXPLANATION: This entry provides a
description of the reason the adjustment was made.
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Funding Commitment Report for Application Number: 307730

Funding Request Number 799828 SPIN: 143026575
Service Provider: Independent Computer Maintenance, LLC
Contract Number: 10685

Services Ordered: INTERNET ACCESS

Site Identifier: 227328 KEARNY CHRISTIAN ACADEMY

Billing Account Number:

Adjusted Funding Commitment: $0.00 Tj/

Funds Disbursed to Date: $35,775.00 _ ol
Funds to be Recovered: $35,775.00 ‘(\ QJ\ \(

Funding Commitment Adjustment Explanation:

After a thorough review, it has been determined that this funding request must be rescinded in
full. SLD found similarities in Forms 470 and technology plans among applicants associated
with this vendor. This indicates that the vendor was improperly involved in the competitive
bidding process. As a result the commitment amount is rescinded in full.

Funding Request Number 799843 SPIN: 143026575
Service Provider: Independent Computer Maintenance, LLC
Contract Number: 10686

Services Ordered: INTERNET ACCESS

Site Identifier: 227328 KEARNY CHRISTIAN ACADEMY

Billing Account Number: LOC”“ Loo(
Adjusted Funding Commitment:  $0.00

Funds Disbursed to Date: $11,448.00 X 0 A\/ PPN
Funds to be Recovered: $11,448.00

Funding Commitment Adjustment Explanation:

After a thorough review, it has been determined that this funding request must be rescinded in
full. SLD found similarities in Forms 470 and technology plans among applicants associated
with this vendor. This indicates that the vendor was improperly involved in the competitive
bidding process. As a result the commitment amount is rescinded in full.
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